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FEDERAL DEPOSIT INSURANCE CORPORATION
FDIC insured non-mesmber banks will be allowed to sponsor credit card agreements
with other banks and issue check guarantee cards under an amendment recently
proposed by the FDIC (see the 6/12/81 Fed. Reg., pp. 31018-20). The proposal
would amend existing regulations which prohibit an insured non-member bank from
guaranteeing the obligations of a third party. The proposed amendments would
allow banks to enter into such activities only if they meet certain criteria
pertaining to safety and soundness. While the proposed action contemplates
two specific practices, the exemption is broad enough to include other arrange
ments that have similar characteristics, but are termed differently. Comments
are requested by 8/11/81. For additional information contact Randolph Torres
at 202/389-4384.
FEDERAL ENERGY REGULATORY COMMISSION
The "Annual Report for Electric Utilities, Licensees and Others" (Class A and Class
B) has been eliminated for Federal entities which generate, transmit, distribute
or sell electric energy under a final rule recently issued by the Commission
(see the 6/2/81 Fed. Reg., pp. 29459-62). The annual report on FPC Form No. 1
and its modified versions, prescribed by 18 CFR 141.1, includes summary financial
data, balance sheet and income statement supporting data, as well as electric
plant, sales and statistical data. The reporting requirement for Federal
entities is being eliminated as part of the Commission’s ongoing evaluation of
all data required for regulatory purposes. The data in this filing is either
duplicative or now unnecessary to the Commission. The effective date of the
rule is 12/31/81. For additional information contact Ellen Brown at 202/357-8182
FEDERAL RESERVE BOARD
The Federal Reserve Board is seeking nine candidates for appointment to its Consumer
Advisory Council, according to a FRB news release on 6/8/81. The Consumer Advisory Council was established by Congress in 1976, at the suggestion of the
Board, to advise the Board on the exercise of its duties under the Consumer
Credit Protection Act and in other consumer-related matters. Generally, the
Consumer Advisory Council meets four times a year. Nominations must be received
by 8/17/81. For additional information contact Ann Marie Bray at 202/452-3378.

HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF

---

More than $14 million in improperly spent funds by program recipients was recovered
during the first half of fiscal 1981 as a result of audits conducted or monitored
by the Department’s Office of Inspector General. The information was contained
in the Office of Inspector General’s semi-annual report to the Congress. The
report, required by the Inspector General Act of 1978, outlines the activities
of the Inspector General’s Office for the six-month period from 10/1/80 through
3/3/81.
According to the report, 63 internal audit and survey reports and
261 external audit and accounting system evaluation reports were issued during
the first half of FY'81. An additional 2,334 audit reports prepared by nonFederal auditors were reviewed and accepted by HUD’s Office of Inspector General.
The dollar value of reported deficiencies and questionable costs identified
in these reports amounted to about $363 million. Office of Inspector General
reports included many recommendations to improve the effectiveness and admini
stration of the Department’s programs. Also during the six-month reporting
period, the Office of Inspector General opened 1,089 new investigation cases
involving HUD personnel and firms doing business with HUD and referred 277 cases
for prosecution. The investigations resulted in 88 indictments and 51 convic-

-2tions. The report also covers HDD’s cooperative efforts with other Federal and
State agencies on such matters as improper mortgagee origination practices, Feder
al assistance to non-immigrant student aliens, suspension and debarment processes
in Federal housing programs, potential housing and food stamp fraud, implementation
of the single audit approach, and reporting on agencies’ internal controls.
Concerning the problem of delinquent debts owed the Department, the report notes
that HDD's Dnder Secretary, Donald I. Hovde, has identified more than 30 recommen
dations for improved debt collection to be studied and implemented by a recently
established Special Task Force on Debt Collection. The recommendations focus on
standardizing loan and debt collection procedures for all HDD programs, adopting
uniform principles and policies for the servicing of defaulted loans, consolidating
and centralizing loan servicing process for defaulted loans and establishing a
Departmental Write-off Committee. Copies of the report may be obtained from the
Office of Inspector General, HDD, 451 Seventh St., S.W., Washington, DC 20410.
SECURITIES AND EXCHANGE COMMISSION
Publicly held mining companies will be able to use rule 242 to sell up to $2 million
in unregistered securities in any six month period to certain investors under
a 6/11/81 decision by the Commission. Rule 242 was adopted by the Commission
in January 1980 to aid small businesses in raising capital, but mining companies
and oil and gas producers were excluded at that time because of the experimental
nature of the rule. The rule allows issuers to sell to an unlimited number of
"accredited persons" defined as knowledgeable and institutional investors and
up to 35 non-accredited persons. At the 6/11/81 Commission meeting, SEC staff
indicated that a proposal to expand rule 242 to oil and gas producers would
be presented to the Commission in July.
TREASURY, DEPARTMENT OF
Treasury Secretary Donald Regan was recently urged to halt the issuance of IRS
proposals to tax fringe benefits in a letter from the Joint Economic Committee,
initiated by Vice Chairman Sen. Roger Jepsen (R-IA) and co-signed by 42 Re
publican and 22 Democratic Senators. The Senators expressed concern over propo
sals being made by the IRS Commissioner Roscoe L. Egger stating, "We strongly
urge you to halt the publication of such regulations because there is no possi
bility that the Congress will allow such regulations to ever take effect, and
the only result will be to create totally unnecessary political problems for
the Administration at a time when efforts on the tax cut have reached a criti
cal stage." The letter indicated that past efforts in this area resulted
in legislation, temporarily restricting the power of the IRS to issue such
regulations. The Senators added that, "It is very likely that the next time
Congress acts on this issue, it may be to permanently restrict the taxation
of fringe benefits." While Secretary Regan has not yet responded publicly,
congressional sources indicate that assurances have been made to the Senate
by the Secretary and the Administration that no further action on fringe bene
fits will be taken until 1982, if at all.
WHITE HOUSE
James S. Ewight, Jr., a partner with Deloitte, Haskins & Sells, has been designated
Chairman
the President’s Commission on Hostage Compensation. The functions
of the new Commission will be to study, analyze and make recommendations to the
President on whether the U.S. should provide financial compensation to U.S.
nationals taken hostage. The Commission will also consider whether legislation
on this issue would be appropriate and what that legislation should provide.
Mr. Dwight has been the Administrator of the Social and Rehabilitation Services
at HEW, Associate Director of OMB, and the Chief Deputy Director of Finance for
California. He is also a member of the AICPA.
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FINANCE COMMITTEE APPROVES ANNUAL PAYMENT OF GIFT TAX

The Senate Committee on Finance approved S. 955, which provides that gift tax
returns are to be filed and any gift tax paid on any annual basis, according
to a recent press release.
In general, the due date for filing the annual gift
tax return would be April 15 of the following calendar year. However, for a
calendar year in which the donor dies, the gift tax return may be filed no
later than the due date for filing the estate tax return,excluding extensions.
The bill would apply to gifts made after 12/31/81. The Committee also agreed
in principal to make retroactive to 6/9/81 any reduction in the capital gains
tax rate that would result from a reduction in the maximum individual tax rate.
SPECIAL:

CPA's NOMINATED FOR INSPECTOR GENERAL POSITIONS

June G. Brown, CPA, and Richard Mulberry, CPA, have recently been nominated as
Inspectors General by the Reagan Administration. Mrs. Brown, previously
Inspector General at the Department of Interior, will become I.G. for the
National Aeronautics and Space Administration. Mr. Mulberry, an executive
partner with Fox and Company, will replace Mrs. Brown as Inspector General at
the Interior Department. Both Mrs. Brown and Mr. Mulberry are members of the
AICPA.
SPECIAL:

AICPA PRESIDENT TO TESTIFY ON BILL TO AMEND THE FOREIGN CORRUPT PRACTICES
ACT

AICPA President Philip B. Chenok will appear before a joint hearing of the Senate
Subcommittee on Securities and the Subcommittee on International Finance and
Monetary Policy on 6/16/81, to present the profession's position and views on
S. 708, a bill to amend the Foreign Corrupt Practices Act of 1977 (FCPA), in
troduced by Sen. John Chafee (R.-RI) on 3/12/81. Mr. Chenok will be accompanied
by J. Michael Cook, Chairman of the AICPA's SEC Regulations Committee, James J.
Lei senring, Chairman, AICPA Auditing Standards Board, and Theodore C. Barreaux,
Vice President in charge of the AICPA's Washington, D.C. office. Joint hearings
were initially conducted on 5/20-21/81, and included appearances by Reagan
Administration spokesmen, with U.S. Special Trade Representative William E. Brock
as the principal witness (see the 5/25/81 Wash. Report). The hearing is
scheduled for 9:30 a.m., 6/16/81, in Room 5302 of the Dirksen Senate Office
Building. Copies of Mr. Chenok's testimony will be available on 6/16/81 by
calling 202/872-8190, ext. 47.

For additional information, please contact G i n a Rosasco, Jim Kovakas,
Nick Nichols or Kathee Baker at 202/872-8190.
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